Arizona Administrative Register
Notices of Supplemental Proposed Rulemaking

NOTICES OF SUPPLEMENTAL PROPOSED RULEMAKING

After an agency has filed a Notice of Proposed Rulemaking with the Secretary of State’s Office for Register publication and filing
and the agency decides that substantive changes must be made to the rule, the agency shall prepare a Notice of Supplemental Pro-
posed Rulemaking for submission to the Office. The Secretary of State shall publish the Notice under the Administrative Proce-
dure Act (A.-R.S. § 411001 et seq.) publication of the Notice of Supplemental Proposed Rulemaking in the Register before holding
any oral proceedings (AR.S. § 411022).

NOTICE OF SUPPLEMENTAL PROPOSED RULEMAKING

TITLE 9. HEALTH SERVICES

CHAPTER 22. ARIZONA HEALTH CARE COST CONTAINMENT SYSTEM (AHCCCS)

sister citation 2 ) "
2 AAR 3122, June 14, 1996,

R9-22-1001 Amend
R9-22-1002 Amend

Authorizing statute: A R.S. § 36-2903.01(H)
Implementing statutes: A.R.S. §§ 36-2903(C)(10), 36-2903(G), 36-2903.01(M), and 36-2915
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Name: Cheri Tomlinson

Address: AHCCCS, Office of Policy Analysis and Coordination
801 E. Jefferson, Mail Drop #4200
Phoenix, Arizona 85034

Telephone: (602) 417-4198
Fax: (602) 256-6786
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The Administration is revising 2 rules within Article 10 of the AHCCCS Acute Care rules to provide clarity regarding 1st and 3rd
party liability terminology and sources. Language was added to require AHCCCS members and eligible persons to assist in iden-
tifying parties who may be liable to pay for AHCCCS covered services and this change will ensure that AHCCCS continues to act

as the payor of last resort for members and eligible persons. Other changes will make the rules more concise, understandable and

consistent with current federal and state laws and will clarify the roles and responsibilities of AHCCCS contractors, providers,
nonproviders, and noncontracting providers in the 1st and 3rd party liability process.
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R9-22-1001 is substantially revised to: 1) add definitions related to 1st and 3rd-party lability; 2) add a general provision; 3) pro-
vide more detailed description of cost avoidance practices including: responsible payments, limitations of co-insurance and
deductible amounts; and exceptions including: emergency service, medically necessary service, medically necessary transporta-
tion service, and pre-natal and preventive pediatric services.

Not applicable.

ARTICLE 10: The agency anticipates no impact on business revenues or payroll for employers because changes are nonsubstan-
tive and provide only further clarification of terminology and the roles and responsibilities of all parties. In addition, the proposed
changes do not add any additional potentially liable sources. The streamlined language may strengthen the recoveries by the
agency, via its contractor, which totaled over $5 million during federal fiscal year 94-95. The new language will permit the state to
better identify potential 1st and 3rd party liability sources and ensure that AHCCCS continues to be the payor of last resort for
members and eligible persons. AHCCCS contractors, providers, nonproviders, and noncontracting providers who provide services

to AHCCCS members and eligible persons may indirectly benefit since the roles and responsibilities of each of these parties will
be more clearly defined.
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Name: Jim Alger
Address: AHCCCS, Office of Policy Analysis and Coordination
801 East Jefferson, Mail Drop #4200
Phoenix, Arizona 85034
Telephone: (602) 417-4013
Fax: (602) 256-6756
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Not applicable.
13. The fulliext of the changes follows:

TITLE 9. HEALTH SERVICES

CHAPTER 22, ARIZONA HEALTH CARE COST CONTAINMENT SYSTEM

ARTICLE 10. FIRST AND THIRD-PARTY LIABILITY and recover from legally liahle Ist or 3rd party persons
R9-22-1001. First and 3rd-party liability and coordination of ben- and resources, they are:
efits i Qomm‘
R9-22-1002. First and 3rd-party liability monitoring and compli- c Emmn ine Provid
ance d.  Eligible Person, and
ARTICLE 10. FIRST AND THIRD-PARTY LIABILITY . & Mamber,
Coordination of benefits,  If the Contracior does not
RS5-22-1001. First and Third-Party Liability and Coordination party,.and the service is medically necessarv, the Con-
of Benefits tractor shall contact the 3rd party, and defermine whether
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last resort, unless specifically prohibited by applicable state or i Linutas ‘ {_deductil
services that are subject to 3rd-party payment, and may deny 2 paying co-insurance and deductibles that are in
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bh. Medically pecessary service, The Contractor shall
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R9-22-1002. First and 3rd-party Liability Monitoring and
Compliance.
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